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COGARD 
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TREASURY 

UNCLAS STATE 186744 

E.O. 11652: N/A 

TAGS: PFOR, XC, US 

SUBJECT: JULY 28 EA PRESS SUMMARY 

1. INDOCHINA 

CAMBODIA, VN SIGN AIR AGREEMENT GOVERNING PP-HANOI FLIGHTS 
(WP). 

2. PHILIPPINES 

USN SAYS COMPENSATION PAID RELATIVES 4 FISHERMEN THO 
INVESTIGATION INCIDENT STILL UNDER WAY, SINCE OBVIOUS 
KILLED BY US ORDNANCE (UPI, NYT). 

3. INDONESIA 

GOI FREES 23 PORTUGUESE SOLDIERS WHO WERE CUT OFF WHEN 
UNCLASSIFIED 
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PORT FORCES WITHDREW FROM TIMOR LAST AUG. TROOPS FREED 
AFTER BANGKOK TALKS BETWEEN LISBON, INDO AUTHORITIES 
AT WHICH GOI CLAIMS PORT GENL RECOGNIZED ITS CONTROL 
TIMOR (WP). 
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4. SINGAPORE 

POLLUTION ALERT INVOKED FOLLOWING COLLISIONS INVOLVING 
5 SHIPS IN MALACCA STRAITS SUNDAY. ACCIDENTS INCLUDED 
MAJOR OIL SPILL; LIKELY SPEED PLANS FOR TRAFFIC LANES 
IN CROWDED WATERWAY (AP, WP). 

GOVT LAUNCHES "USE YOUR HANDS" CAMPAIGN AIMED AT CHANGING 
SOCIAL ATTITUDES, LIFE-STYLES OF POPULATION GROWING 
ACCUSTOMED LUXURY, COMFORT. OFFICIALS FEAR MORE FOREIGN 
LABOR WILL FIND WAY INTO ISLAND, WHILE MORE SINGAPOREANS 
FIND SELVES UNEMPLOYED; GOVT ESTIMATES LOCAL UNEMPLOYMENT 
COULD WORSEN IN NEXT 2 YRS GIVEN CITIZENS' LACK OF 
INTEREST IN BLUE-COLLAR JOBS (REUTER, LAT 7/27). 

5. AUSTRALIA 

PM FRASER WELCOMED BY PRES FORD AT WH. IN TALKS, PM 
EXPECTED SEEK US NAVAL BUILDUP IN INDIAN OCEAN TO 
OFFSET USSR STRENGTH, AS WELL AS DISCUSS US INVESTMENTS 
IN AUSTRALIA (NYT). 

SIX KOALAS SENT SD ZOO IN EFFORT REVITALIZE ONLY KOALA 
COLONY OUTSIDE AUSTRALIA (REUTER, WP). 

6. INDOCHINA /COMMENT 

WP ASSERTS POTENTIALLY FRUITFUL DIPL EFFORT EARLIER 
THIS YR, TO OBTAIN MIA INFO WITHIN FRAMEWORK OVERALL 
NORMALIZATION RELS WITH VN, TORPEDOED BY FORD-REAGAN 
EXCHANGE POLITICAL PRONOUNCEMENTS. SAYS NEITHER 
ACKNOWLEDGED WHAT HAD BEEN GOING ON TO ANNUAL MTG 
NATL LEAGUE OF FAMILIES OVER WKEND. OPINES MIA KIN 
DESERVE BETTER. BELIEVES FAMILIES NEED UNDERSTAND 
THAT IMPORTANT ISSUE NOT WHETHER MIAS SHIFTED TO 
PRESUMPTIVELY DEAD STATUS, SINCE NO REASON THINK WOULD 
UNCLASSIFIED 
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AFFECT VN READINESS TO ACCOUNT. STATES VN USING MIA 
ISSUE AS BARGAINING CHIP IN MOST CYNICAL WAY; IT'S ALL 
IT HAS AS INDUCEMENT TO STOP US BARRING WAY TO IMF, 

WB, UN. CONCLUDES FAMILIES NOW PAYING PRICE FOR PRES' 

LACK POLITICAL COURAGE TO NEGOTIATE TOWARD "NORMALIZATION," 
REAGAN'S LACK SENSITIVITY/RESPONSIBILITY TO ALLOW ADMIN 
ROOM TO MANEUVER. 

7. JAPAN 

LDP STUNNED BY TANAKA ARREST MONDAY (NYT, WP. SUN, JOC, 

CSM, WSJ. WSTAR 7/27, BALTO N-A 7/27). SEEN CERTAIN 
FORCE LDP REALIGNMENT (WSJ). TANAKA STILL RETAINS 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 


DIET SEAT, BUT RESIGNATION FROM LDP SEEN ENDING POLITICAL 
CAREER (UPI, BALTO N-A 7/27). CALLED "GODSEND" TO PM 
BECAUSE SEEMS SHATTER SHIINA-TANAKA-OHIRA-FUKUDA BID 
OUST MIKI (AP, WSTAR 7/27). NYT FRONT-PG CARRIES UPI 
PHOTO MIKI/FUKUDA DISCUSSING CASE BEFORE TUESDAY CABINET 
MEETING. 

ARREST SEEN PLUNGING LDP/BUSINESS SUPPORTERS INTO CHAOS 
THAT MAY ABORT ECON RECOVERY. TOKYO STOCK PRICES 
PLUNGED SHARPLY AT FIRST NEWS ARREST, BUT RECOVERED 
SLOWLY, CLOSED SLIGHTLY HIGHER (JOC, TOKYO). BROKERS 
SAID TRADING CONFINED SMALL LOTS, NO PANIC (BALTO N/A 
7/27). 

MANY PAPERS REVIEW DYNAMIC TANAKA RAGS-TO-RICHES CAREER. 
CITE NORMALIZATION JAPAN PRC TIES AS MAIN ACHIEVEMENT. 

NYT BIO RECALLS TANAKA BRIBERY CONVICTION 1948, WHICH 
REVERSED ON APPEAL AFTER SERVED MONTH IN JAIL. 

MALCOLM (NYT) DETAILS IMPACT OF ARREST. NOTES 93-MEMBER 
TANAKA FACTION IN DIET LEFT LEADERLESS. SAYS "UNUSUALLY 
SERIOUS” MIKI VIDEO-TAPED NATION-WIDE REPORT, PROMISING 
FULLEST POSSIBLE INVESTIGATION. PM ASSERTED WOULD NOT 
CONVENE SPECIAL DIET SESSION TO DISSOLVE HOUSE/CALL 
ELECTIONS UNTIL PROBE COMPLETED. NOTES PM DID NOT 
ELABORATE ON SURPRISING STATEMENT "I DO NOT BET LIVE THE 
INCIDENT HAS PEAKED WITH THE ARREST OF TANAKA." 

UNCLASSIFIED 
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LDP SYG NAKASONE SAID PARTY FACES "GREATEST CRISIS", 

BUT WILL COPE WITH SITUATION "CAREFULLY AND JUSTLY" 

(AP, SUN). 

BUSINESS INTL STUDY ISSUED GENEVA TUESDAY SHOWS TOKYO 
HAS HIGHEST LIVING COST OF 13 FOREIGN CITIES SURVEYED; 
JAKARTA MORE EXPENSIVE THAN NYC (AP, SUN; UPI, JOC). 

CULLISON NOTES STR DEPUTY YEUTTER BEGINS THREE DAY US/ 
JAPAN TALKS ON NTB/MTN IN TOKYO WEDS. 

BRITISH O'SEAS TRADE BOARD SAID MONDAY UK EXPORTS TO 
JAPAN ROSE 40 PCT JUNE. PLANS HOLD 1-DAY SEMINAR SEPT 
22 ON "HOW TO SUCCEED IN JAPAN BY REALLY TRYING" 

(UPI, JOC). 

ITC RULED ACRYLIC SHEET IMPORTS FROM JAPAN INJURING 
DOMESTIC PRODUCERS, IN TIE VOTE, WHICH SAME AS AFFIRMATIVE 
FINDING UNDER ANTI-DUMPING LAW. IMPORTS TOTALED SIX 
MILLION DOLS 1975. TREASURY WILL ASSESS PENALTY DUTY 
(WSJ, WASHINGTON). 
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MITI OFFICIALLY RECOGNIZES FOR FIRST TIME THAT SPECIAL 
ACTION NEEDED REDUCE lAPAN'S EMBARRASSING TRADE SURPLUS. 
SAYS PLANNING MEASURES STIMULATE IMPORTS (REUTER, SUN). 

EMB JAPAN SPOKESMAN MOSCOW TOLD REUTER SOV POLICE ARREST 
TWO NICHIMEN EXECS ON BRIBERY CHARGES, ONLY 24 HRS BEFORE 
FIRM SIGNED 250 MILLION DOL CONTRACT DESIGN/INSTALL GAS 
PROCESSING PLANT IN TYUMEN. 

SAID ARREST HAD NOTHING TO DO WITH DEAL, WAS "PRIVATE 
MATTER." DECLINED FURTHER COMMENT. 

8. CHINA 

MOST SEVERE EARTHQUAKE IN OVER DECADE, MEASURING 8.2 ON 
RICHTER SCALE, SHOOK PEKING EARLY 7/27. EPICENTER LO- 
CATED IN TIENSIN (REUTER, NYT; WP; WSJ; AP, SUN; AFP, 

GLOBE). REUTER S GRIFFITHS REPORTED FIRST EYEWITNESS 
ACCOUNTS INDICATED TIENSIN DAMAGE LIGHT, BUT LATER AC- 
UNCLASSIFIED 
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COUNTS FROM FORMER AUSSIE PM WHITLAM, WIFE, AUSSIE AMB 
FITZGERALD SAY DAMAGE MORE SERIOUS THAN ORIGINALLY BE- 
LEIVED. MRS WHITLAM SUFFERED CUT ON LEG DURING 2-MIN 
TREMOR; SAID THEIR HOTEL "SPLIT IN TWO", WHILE OTHER 
BUILDINGS COLLAPSED/CRUMBLED INTO RUBBLE. 

IN PEKING, AUTHORITIES HAVE TOLD 6 MIL CITIZENS NOT RE- 
TURN TO HOMES; IMPROMTU CANVAS TENTS/SHELTERS BEING 
ERECTED ON STREETS. NO CASUALTY/DAMAGE ESTIMATES RE- 
LEASED, THOUGH INJURIES IN CAPITAL THOUGHT LIGHT (REU- 
TER). 

FON MINISTRY SAID ONE JAPANESE BUSINESSMAN KILLED, 6 IN- 
JURED IN TANGSHUN CITY WHEN QUAKE STRUCK (REUTER TOKYO). 

US GEOLOGICAL SURVEY REPORTS MAJOR AFTERSHOCK, 7.9 ON 
RICHTER SCALE, TODAY HIT SAME AREA PRC WHERE QUAKE OC- 
CURRED YESTERDAY (REUTER). 

NCNA REPORTED BIG DIAMOND MINE DISCOVERED IN PRC'S NE 
LIAONING PROV. LARGE-SCALE PROSPECTING WORK COMPLETED, 

NO DETAILS GIVEN (REUTER, PHINQ). 

COMMENT AND ANALYSIS 

9. CHINA 

RONALD REAGAN, IN NYT, WRITES ARTICLE ON EXPANDING US’ 
CHINA TIES, ACCUSES WASHINGTON OF "CONTINUED INSENSITIV- 
ITY," INATENTIVENESS TO "SIGNALS FROM PEKING" WHICH IN- 
DICATE PRC’S DESIRE EXPAND RELATIONSHIP WITH JAPAN/US. 
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SUGGESTS US/JAPAN COULD OFFER PRC ADVANCED TECHNOLOGY/ 
INDUSTRIAL DEVELOPMENT IN EXCHANGE FOR INCREASED OIL 
SALES. STATES "BROADENED RELATIONSHIP" WOULD 
SERVE PROVIDE BARRIER TO SOVIETS, HEAD OFF POTENTIAL 
TROUBLES IN ASIA. REAGAN SAYS US "MUST REGAIN CREDIBIL- 
ITY IN PEKING'S EYES" BY HONORING SK, TAIWAN COMMITMENTS— 
"PARADOXICAL AS IT MAY SEEM." BELIEVES "DOES NOT NECES- 
SARILY FOLLOW" THAT PEKING WOULD EXPECT US SEVER TIES 
W/TAIWAN AS PRICE FOR EXPANDED RELATIONSHIP; TAIWAN'S 
SAFETY MUST NOT BE JEOPARDIZED, NOR TIES SEVERED. CON 
UNCLASSIFIED 
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CLUDES "FIRM APPROACH" MAY ENHANCE PRC'S VIEW OF US’ RE- 
LIABILITY. 

POND (CSM) CITES 3 CRUCIAL ELEMENTS IN US/SOVIET POLICY: 

SALT TALKS/E-W TRADE/"COUNTERING CHINESE HOSTILITY." 

STATES LAST FACTOR "CONTINUES IN FORCE" ALTHOUGH NEGLECTED 
BECAUSE IT IS "STATIC CONDITION" RATHER THAN "ACTIVE, 

MOVING DEVELOPMENT." 

SHAPIRO (WP) RECORDS IMPRESSIONS REDSKINS' GEORGE STARKE, 
RECENTLY RETURNED FROM MONTH-LONG TOUR PRC ARRANGED 
BY MAOIST PUBLICATION "THE GUARDIAN" FOR 20 ATHLETES. 
STARKE'S 6’5", 250-LB FRAME DREW CONSTANT CROWDS. ATH- 
LETE NOTES CHINESE SYSTEM DOESN'T EMPHASIZE WINNING, WITH 
SLOGAN BEING "FRIENDSHIP FIRST, COMPETITION SECOND "-WON 
DERS HOW SLOGAN WILL FARE WHEN PRC EVENTUALLY PLAYS IN 
OLYMPICS AGAINST SOVIETS. 

10. JAPAN 

NYT STATES TANAKA ARREST "MOST DRAMATIC INDICATION YET" 

OF SPREAD OF CORPORATE BRIBERY IN WORLD TRADE. SAYS 
"NO WONDER" LDP WAS NERVOUS ABOUT UNFOLDING DISCLOSURES 
OF LOCKHEED PAYOFFS, WHICH SHARED BY USG PROBERS WHO 
"PRESUMABLY" WERE AWARE OF POSSIBLE TANAKA LINK TO WEB 
OF CORRUPTION. SEES IMMEDIATE LESSON SIMILAR TO WATERGATE 
- POLITICAL SYSTEM IN JAPAN NOT SO CORRUPTED THAT WRONG- 
DOING CAN BE COVERED UP. COMMENDS MIKI GOVT "WHATEVER 
ITS MOTIVES" FOR BOLD ACTION. FINDS FURTHER MEANING 
FOR US IN TANAKA ARREST, WHICH PROVIDES TIMELY COUNTER- 
BALANCE TO "DISTURBING ATTITUDE" IN US THAT ARGUES 
ONLY NAIVE EXPECT REAL IMPROVEMENT IN CORPORATE ETHICS, 
AND CONDEMNS ATTEMPTS APPLY "PURITANICAL" US STANDARDS 
IN BUSINESS ABROAD. 

SUN VIEWS TANAKA ARREST GIVING JAPAN KIND OF "NIGHTMARE" 
PRES FORD SAID NIXON PARDON WOULD SPARE US. SEES JAPAN 
PREPARING TEST INSTITUTIONS/PEOPLE WITH NATIONAL TRAUMA 
OF TRYING FORMER HEAD OF GOVT ON CHARGES ARISING FROM 
"APPALLING POLITICAL SCANDAL." PERCEIVES US GROPING 
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FOR MEANS CURB US BUSINESS PRACTISES THAT CAUSED GREAT 
UNCLASSIFIED 
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AGONY FOR ALLIED GOVTS. 

FINDS RICHARDSON PLAN "SO SUBMISSIVE" COULD LEND WEIGHT 
TO BRIBERS' OWN DISCREDITED EXCUSE THAT BRIBERY NECESSARY 
DO BUSINESS IN SOME COUNTRIES. DECLARES JAPAN HAS REFUSED 
ILLUSTRATE SUCH ARGUEMENT. RECALLS TANAKA TRIED RALLY 
SUPPORT OUST MIKI TWO MONTHS AGO ON GROUNDS WAS 
"MISHANDLING" LOCKHEED AFFAIR - I.E., PURSUING IT. WHEN 
MIKI MADE UNPRECEDENTED APPEAL, OUTPOURING OF OVERWHELMING 
PUBLIC SUPPORT DEMONSTRATED THAT CORRUPTION, HOWEVER 
PERVASIVE, IS NOT NORM JAPAN EXPECTS. QUESTIONS WHETHER 
US WILL NOW BE EQUALLY DETERMINED. 

THARP (WSJ) QUOTES US OFFICIAL IN TOKYO SAYING "DON'T 
YET KNOW DIMENSIONS" OF OVER AT, I. IMPACT. NOTES JAPANESE 
EXPERTS ALSO UNCLEAR ON EFFECTS. SAYS OPPOSITION PARTIES 
MAY BENEFIT IN UPCOMING ELECTION, BUT CITES WARNING 
BY CGP'S KUROYANAGI THAT ARREST "COULD HAVE BACKLASH" 
AGAINST GOVT IF RESULTED FROM INTRA-PARTY DISPUTE. 

OPINES ONLY Cl F AR RESULT HAS BEEN TO SHATTER DELICATE 
INTRA-PARTY BALANCE THAT KEPT MIKI IN OFFICE. NOTES 
SOME OBSERVERS BELIEVE PM COULD FAT, I. IF CREDIBLE 
REPLACEMENT FOUND. 

HORVAT (WP) CITES HIGH RANKING LDP MEMBER WHO COMPARED 
TANAKA ARREST TO PEARL HARBOR. NOTES PROSECUTORS' 

"BLITZ" RAISES MANY QUESTIONS ABOUT LOCKHEED PROBE AS 
ANSWERS. BELIEVES ONE QUESTION PROSECUTORS HOPE TANAKA 
WILL CLARIFY IS HOW KUILIMA NIXON/TANAKA SUMMIT AFFECTED 
JAPANESE DECISIONS BUY TRISTARS/ORIONS. CITES PRESS 
SPECULATION TANAKA MAY BE INDICTED ON MORE SERIOUS 
CHARGE THAN VIOLATION FOREX CONTROL LAW. QUOTES 
MAINICHI POLITICAL CARTOONIST WHO SAID ARREST MARKS 
END OF ERA POSTWAR PERIOD, WHEN MEN WITH LITTLE STATUS 
OR EDCUATION "COULD BUY THEIR WAY INTO POWER" LONG AS 
HAD MONEY. 

CSM'S SOUTHERLAND WRITES MIKI HAS TAKEN BIGGEST RISK 
OF POLITICAL LIFE IN NOT IMPEDING LOCKHEED PROBE. 

MAJORITY OF LDP/BUSINESS WORLD AGAINST HIM, BUT PM 
BELIEVES DISCLOSURE ONLY MENAS RESTORE CONFIDENCE, 
UNCLASSIFIED 
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FEARS ANYTHING LESS MIGHT CRITICALLY DAMAGE PARTY. 

NOTES IRONY THAT MIKI. WITH CLEAN IMAGE, MAY BE ONLY 
HIGH PARTY OFF,CIAL WHO CAN TAKE RESPONSIBLITY FOR WHOLE 
AFFAIR, IF MORE LDP LEADERS ARRESTED. 
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CSM REVIEWS IMPLICATIONS OF TANAKA ARREST/LOCKHEED PROBE. 
BELIEVES BROADER IMPLICATIONS REACH BACK TO US, RAISE 
QUESTION HOW MUCH INFO USG SHOULD PROVIDE FOREIGN GOVT 
ABOUT ALLEGED BRIBERY BY US FIRMS. ALSO RAISE Q'ESTION 

WHETHER CONGRESS/DOD SHOULD HELP FINANCIALLY AILING 
FIRM LIKE LOCKHEED SELL PLANES TO IAPAN, OTHER 
NATIONS. STATES ETHICS INVOLVED REQUIRE CAREFUL 
CONSIDERATION AT HIGHEST LEVELS. MEANWHILE, IAPAN 
HAS GRASPED NETTLE BY TAKING ONE OF TOP POLITICIANS 
INTO CUSTODY. 

REUTER'S NAKAMIKADO (7/27) PREVIEWS JCP FIRST SPECIAL 
CONVENTION SINCE WW II, OPENING TOKYO WEDNESD;Y. 

MAIOR AIM IS ASSERT INDEPENDENCE OF MOSCOW/PEKING. ALSO 
HOPES OVERCOME PUBLIC DISTRUST OF POLICIES IN PRE;ARATION 
FOR TWO IMPORTANT NATL ELECTIONS IN NEXT 12 MONTHS. 

EXPECTED APPROVE CHANGE OF TRADITIONAL PHRASE "DICTATOR- 
SHIP OF THE PROLETARIAT" TO "POWER OF THE WORKING CLASS", 
OTHERS PROPOSED BY CHAIRMAN MIYAMOTO TO SOFTEN PARTY IMAGE. 

11. GENERAL 

LAT (7/27) LOOKS OVER USSR NAVAL BUILDUP. QUOTES ICS 
CHIEF GEN BROWN THAT IN EVENT WAR US WOULD NOT BE ABLE 
PROTECT SEA LANES INTO W PAC; NOTES CNO ADM HOOLWAY 
SAID US WARSHPS OPERATE IN JAPAN SEA AT "TOLERANCE" 

USSR PAC FLEET. OPINES RECENT COMPLETION 4TH NAVAL 
SHIPYARD SIBERIAN COAST SHOWS USSR DETERMINED MOUNT 
STILL MORE SERIOUS CHALLENGE IN PAC. 

DAVID ISRAEL (WSTAR 7/27) CALLS OLYMPICS GREATEST 
INTL FESTIVAL OF POLITICS, ACRIMONY SINCE LAST UN SPECIAL 
SESSION. MENTIONS ROW OVER TAIWAN, PROTEST OVER NZ, 

OTHER EXAMPLES. 

UNCLASSIFIED 
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IN 4TH OF SERIES ON FOIA, LARDNER (WP) OPINES SOME FEDL 
AGENCIES STILL INVENTING EXCUSES TO DUCK LAW. MENTIONS 
DOS "SEIZED ON" PRIVACY ACT, TRIED USE IT TO RESTRICT 
DISSEMINATION LIST EMPLOYEES WITH CLASSIFICATION AUTHORITY. 
MENTIONS CAL-BASED CHURC; OF SCIENTOLOGY KEEPS GOVT 
BUSY WITH REQUESTS FOR RECORDS THAT MIGHT CONCERN IT, HAS 
INITIATED 1500 FOI REQUESTS, FILED 15 LAWSUITS. NOTES 
DOJ OFFICIAL LINE THAT REQUESTS FROM FOREIGN NATLS SHOULD 
BE HONORED; CIA, DOS OFFICIALS SAY ACCEPTING SUCH 
REQUESTS. KISSINGER 

UNCLASSIFIED 
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